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Research your
investment
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Once you’ve made a decision to get involved in sustainable investment and have 
some idea of what your priorities are, the next step is finding the right approach 
for you. 

You can read more about identifying your priorities as a sustainable investor in The Sutainable Investment 
Movement. 

Consider your
investment style

2
Sustainable 
investment 
credentials may 
not be obvious
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You can always 
ask for help
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Find out more

Every year more and more sustainable funds are being launched, and more and more investment providers 
are embedding sustainability into all that they do, giving investors an ever-increasing range of options to 
choose from. However, making comparisons requires some careful thought. 

Sustainable funds, for example, can have a variety of labels (like socially responsible, green or ethical) and 
there is yet no standardised way of rating them or verifying their credentials.

These are a few pointers that may help you on your journey to finding the right approach for you, and that 
will be explain throughout this article
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1. Research your investment provider
There is much more to sustainable investment than the different types of sustainable funds you can choose 
from. It’s worth researching how committed any investment fund provider is to embedding sustainability 
across their business. 

This can cover everything from how they deal with suppliers and treat their staff, to diversity on their board, 
to the things they take into account as standard when investing your money, whether it’s in a fund that’s 
specifically labelled sustainable or not. 

One important element is a dedicated sustainable investment research team, particularly where a provider 
has developed their own methodology with those attitudes, priorities and values embedded throughout the 
investment process. 

(1) Santander – 2019 Annual Report 
(2) Santander – Environmental, Social and Governance Supplement 2019
(3) Pensions & Investments – ISS study links ESG performance to profitability, 9/1/20

There’s a growing belief that embedding sustainability into businesses can contribute towards investment 
returns. Studies have shown that companies operating on strong positive principles with good governance 
are more likely over the long term to be more profitable than those which do not3. They can also be subject 
to less reputational risk – for example from incidents such as environmental damage or accusations of poor 
working conditions. 

Research will also help you weed out any potential investment providers paying lip service and identify the 
companies that are truly embracing sustainability and putting it into practice. Our global Sustainable and 
Responsible Investment (SRI) policy, sustainability policy and engagement policy are open to all on the 
Santander Asset Management website.

Santander Group’s annual report1 is a useful example, containing easy to access information on our 
values, our actions and how we benefit others. 

We also have a supplement2 which looks at our environmental, social and governance practices in more 
detail. Making ourselves and our actions transparent to our customers is a key part of our journey towards 
sustainability.

Leading by example

Watch out for greenwashing

This is when a company makes false 
or misleading claims about its 
sustainability. You can find out more 
about how to spot greenwashing in

Your guide to ESG

https://www.santander.com/content/dam/santander-com/en/documentos/informe-anual/2019/ia-2019-annual-report-en.pdf
https://www.santander.co.uk/assets/s3fs-public/documents/2019_esg_supplement.pdf
https://www.pionline.com/esg/iss-study-links-esg-performance-profitability
https://www.santanderassetmanagement.com/sustainability
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2. Consider your investment style
It’s possible to be a sustainable investor following a passive or an active management style. Whether one or 
the other, or a mix of both is right for you will depend on your personal circumstances. 

Passive Funds Active Funds
Will track one or more market indices, such 
as the MSCI Environmental, Social and 
Governance (ESG) indices.

Are constantly analysing data to make expert, 
researched decisions about which companies 
the fund invests in to meet its investment 
objectives.

The sustainability credentials of passive funds 
rely on the decisions that third-party index 
providers have made. You would need to 
research the index provider’s approach to 
understand if you were comfortable it aligned 
with your sustainable priorities. 

Sustainability credentials depend largely on 
two things. The provider’s depth of 
commitment to sustainability across its 
business, as we’ve already seen, and the 
specific investment objectives, priorities and 
process for each individual fund it offers. 

One thing you could look for is whether they use a sustainability ratings model of some kind (as we do at 
Santander Asset Management, where we have developed our own methodology) and how that works. 
Another thing you can do is check on the fund’s largest holdings – this information is commonly made 
available and gives you the opportunity to look into the sustainability credentials of each of these holdings 
directly if you wish.

Regulators in markets around the world require funds to provide information to investors so they can make 
an informed decision on whether it is right for them. You’ll need to read this to research passive and active 
funds and it will include information on the charges you can expect to pay too. 
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A model for the future
Santander Asset Management was the first asset manager in Spain to 
integrate ESG factors into our research, our investment platform and 
product range. Building from there we’ve used our years of experience 
and expertise to develop our own ESG ratings model for use across our 
global business.

4. You can always ask for help
If you’re unsure about choosing sustainable investments you may want to 
speak to a professional financial adviser. They can help you to work through 
your priorities and do your research, so you can be confident you are investing 
into options that are suitable for both your priorities as a sustainable investor 
and your broader financial planning needs.

3. Sustainable investment credentials may 
not be obvious

A look back at history
Looking back at the history of sustainable investment, particularly its roots, reveals examples of investing 
in companies in line with beliefs and values.

One of the earliest sustainable funds, PAX World, was set up in 1971 by two United Methodist ministers 
to avoid investing church funds in companies that were contributing to the Vietnam war.4

The idea of socially responsible investment (SRI) has continued to develop ever since, often driven by 
political movements. Wide-spread disinvestment of funds from South Africa in the 1980s is considered to 
have been instrumental in bringing about the end of the apartheid regime.5

When you think of the types of companies you might expect to be held in sustainable investment funds, a 
few obvious ones likely spring to mind: manufacturers of renewable energy for example. 

But many companies and industries are now incorporating sustainability into their culture, including the 
largest. Tech giants such as Apple and Microsoft integrate ESG factors into their business models. 

Another example is real estate. The sector is adopting various ESG-friendly measures into house building 
such as using sustainable materials and renewable energy.

As sustainable investment moves farther from niche to mainstream, the range of investment options, what 
they invest in and their providers will continue to expand. It’s important to know what to look for when 
making investment decisions.

(4) Influence Watch – Pax World Funds 
(5) S&P Global – Sustainability in South Africa – 23 July 2019

https://www.influencewatch.org/for-profit/pax-world-funds/
https://www.spglobal.com/en/research-insights/articles/sustainability-in-south-africa-the-swing-from-sri-to-esg
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Disclaimer
Important Information

This document has been prepared by Santander Asset Management (hereinafter “SAM”). SAM is the functional name of the asset
management business conducted by the legal entity SAM Investment Holdings SL and its branches, subsidiaries and representative
offices.

This document contains economic forecasts and information gathered from several sources. The information contained in this document
may have also been gathered from third parties. All these sources are believed to be reliable, although the accuracy, completeness or up-
to-dateness of this information is not guaranteed, either implicitly or explicitly, and is subject to change without notice. Any opinions
included in this document may not be considered as irrefutable and could differ or be, in any way, inconsistent or contrary to opinions
expressed, either verbally or in writing, advices, or investment decisions taken by other areas of SAM.

This document is not intended to be and should not be construed in relation to a specific investment objective. This document is
published solely for informational purposes. This document does not constitute an investment advice, an offer or solicitation to purchase
or sell investment funds or other financial products mentioned herein (the “Products”), and should not be relied upon as the sole basis for
evaluating or assessing the Products. Likewise, the distribution of this document to a client, or to a third party, should not be regarded as
a provision or an offer of investment advisory services. Before taking an investment decision of any mentioned SAM product, the
prospectus and the key investor information document (KIID) should be consulted on www.santanderassetmanagement.com or via
authorised intermediaries in your country of residence.

SAM makes no warranty in connection with any markets forecasts or opinions, or with the Products mentioned in this document,
including with regard to their current or future performance. The past or present performance of any markets or Products may not be an
indicator of such markets or Products future performance.

The investment products described in this document may not be eligible for sale or distribution in certain jurisdictions or to certain
categories or types of investors. In particular, the Products may not be directly or indirectly offered or sold in the United States of America
or to or for the benefit of a United States Person.

The investment products may be subject to investment risks: market risk, credit risk, issuer and counterparty risk, liquidity risk, foreign
currency risk and, where applicable, risks pertaining to emerging markets. Additionally, if the Products hold their investments in hedge
funds, assets, real estate funds, commodities and private equity, it should be noted that these can be subject to valuation and operational
risks inherent in these type of assets and markets as well as the risk of fraud or risk derived from investing in unregulated or
unsupervised markets or unlisted assets.

At any time, SAM (or employees thereof) may have positions aligned or contrary to what it is stated herein for the Products, or deal as
principal or agent in the relevant Products or provide advisory or other services to the issuer of relevant Products or to a company
connected with an issuer thereof.

This document may not be reproduced in whole or in part, or further distributed, published or referred to in any manner whatsoever to
any person, nor may the information or opinions contained therein be referred to without, in each case, the prior written consent of SAM.
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