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Key Takeaways & Decisions

% Core message
We are not changing our regime, given current balance of risks we tactically revise the scenarios probabilities. Our base case remains a
resilient expansion with only a temporary energy-driven inflation shock. However, the uncertainty around the duration of the Strait of
Hormuz disruption has increased short-term asymmetry in market pricing.

What has changed
The temporary closure of the Strait of Hormuz, has led to a sharp increase in oil prices and heightened uncertainty in global markets.
At this stage, visibility is very limited, particularly regarding the duration of the disruption, which makes it difficult to assess its full
economic impact. While visibility remains limited, the immediate impact is clearly inflationary, driven by higher energy prices.
However, we currently see this as a direct, first-round effect, and not as the beginning of a more persistent inflationary process driven
by second-round effects. At the same time, assuming the conflict does not escalate further, we expect the impact on growth to remain
limited.

@ What we are doing
We are tactically trimming risk and rebalancing exposures to better align with this asymmetry and holding cash to act quickly when
visibility is improved.

This is not a regime shift, but a positioning adjustment to manage
short-term asymmetry in a low-visibility environment.
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One TAA Proposal Change:

Trimming Risk on high short term uncertainty and asymmetry

Government Bonds (Govts): We further reduce exposure to government bonds, maintaining a short duration bias.
Credit: We tactically reduce exposure to credit. The adjustmentis driven by valuation and asymmetry considerations, rather than a deterioration in our core macro view.
Equities: We reduce overall equity exposure reflecting higher uncertainty and less favorable short-term risk/reward, while maintaining our constructive medium-term view.
The adjustment s tactical, aimed at managing near-term volatility and preserving flexibility. Within equities, we prefer U.S. and selected developed markets, maintain
preference for cyclical sectors with pricing power (e.g. Industrials, Materials) and energy, and reduce exposure to consumer-related sectors, which are more vulnerable to

higherenergy costs.

Commodities: We complement this with diversified commodity exposure (including precious and agricultural) as a hedge againstinflation uncertainty and to improve portfolio

resilience in a low-visibility environment.

FX (USD): We move from an underweight to a neutral USD stance, scaling back our pro-cyclical positioning.
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Investment Scenarios

Expansion with Policy Support and
Earnings Broadening, 50%

Slowflation, 30%

Continued U.S.
Growth to well-
above Trend, 10%

Recession, 10%

Our scenario framework remains anchored in a resilient expansion, which we continue
to assign the highest probability at 50%, supported by stable growth, broadly contained
financial conditions and ongoing earnings resilience.

However, the recent escalation in the Middle East, and the associated increase in oil
prices, have led us to increase the probability of a short-term slowflation scenario to
30%, reflecting the direct inflationary impact of higher energy prices combined with
some moderation in growth momentum.

We assign a 10% probability to a stronger-than-expected U.S. growth scenario, and a
10% probability to a more adverse recessionary outcome, which would require a more
persistent or disruptive escalation of the conflict.

At this stage, our base case remains that the shock is primarily energy-driven and
temporary in nature, without triggering a structural deterioration in growth.

In this context and given the limited visibility on the duration of the disruption in the
Strait of Hormuz, we have implemented a tactical adjustment to our asset allocation.
The objective is not to change our core macro view, but to better manage short-term
asymmetry and protect the portfolio against a wider distribution of outcomes.

Overall, this is not a regime shift, but a positioning adjustment aimed at managing
short-term asymmetry in a low-visibility environment, while preserving our ability to
re-engage risk as conditions stabilize.
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Risk Map: Contained but focus on geopolitics
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Risk Environment

Risk distribution remains broadly consistent with an expansionary
regime. However, the recent escalation in the Middle East and the
sharp increase in oil prices have shifted the risk balance toward
short-term macro and inflation watchpoints, increasing uncertainty
and dispersion of outcomes.

What Changed

1 Energy-Driven Inflation Risk: The rise in oil prices introduces a
clear first-round inflation shock, increasing upside inflation
asymmetry. At this stage, market pricing remains relatively benign
and does not fully reflect this risk.

1 Geopolitical Risk (Middle East):The temporary disruption in the
Strait of Hormuz increases uncertainty around energy supply and
the duration of the shock, with potential spillovers into broader
market volatility.

Top 3 Risks to Monitor

1. Conflict Escalation / Energy Supply Disruption: A prolonged
or intensified disruption would push oil prices higher and
increase the probability of a more persistent macro shock.

2. Inflation Surprise: A stronger or more persistent pass-through
from energy prices could reprice long-end yields and compress
equity multiples.

3. Credit Repricing
4. Allocation Implication

Implement a tactical adjustment to manage short-term
asymmetry.

Maintain core constructive stance, but with a stronger focus on risk
management and optionality
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Disclaimer

This document has been prepared by Santander Asset Management (hereinafter "SAM"). SAM is the functional name of the asset management business conducted by the legal entity SAM Investment Holdings S.L. and its branches,
subsidiaries and representative offices.

This document is reserved for Institutionalinvestors. This document is not intended for retail clients and such persons should not rely on the information in this document.

This document contains economic forecasts and information gathered from several sources. The information contained in this document may have also been gathered from third parties. All these sources are believed to be reliable,
although the accuracy, completeness or update of this information is not guaranteed, either implicitly or explicitly, and is subject to change without notice. Any opinions included in this document may not be considered as irrefutable and
could differ or be, in any way, inconsistent or contrary to opinions expressed, either verbally or in writing, advices, or investment decisions taken by other areas of SAM.

This is a marketing communication. Please refer to the prospectus of the UCITS, the legal document of the AIF, and to the KIID/KID before making any final investment decisions.

This document is not intended to be and should not be construed in relation to a specific investment objective. This document is published solely for informational purposes. This document does not constitute an investment advice, an
offer or solicitation to purchase or sell investment funds or other financial products mentioned herein (the "Products”), and should not be relied upon as the sole basis for evaluating or assessing the Products. Likewise, the distribution of
this document to a client, or to a third party, should not be regarded as a provision or an offer of investment advisory services. Before taking an investment decision, the prospectus and (if applicable) the key investor information document
(KIID/KID) should be consulted on www.santanderassetmanagement.com or via authorised intermediaries in your country of residence.

SAM makes no warranty in connection with any markets, forecasts or opinions, or with the Products mentioned in this document, including with regard to their current or future performance.

Past performance is not necessarily a guide to future performance.

The Products described in this document may not be eligible for sale or distribution in certain jurisdictions or to certain categories or types of investors. In particular, the Products may not be directly or indirectly offered or sold in the United
States of America or to or for the benefit of a United States Person.

Investment in the Products may be subject to investment risks: market risk, credit risk, issuer and counterparty risk, liquidity risk, foreign currency risk and, where applicable, risks pertaining to emerging markets. Additionally, if the Products
hold their investments in hedge funds, assets, real estate funds, commodities and private equity, it should be noted that these can be subject to valuation and operational risks inherent in these type of assets and markets as well as the risk
of fraud or risk derived from investing in unregulated or unsupervised markets or unlisted assets.

Investors can obtain a summary of investor rights on www.santanderassetmanagement.com

At any time, SAM (or employees thereof) may have positions aligned or contrary to what it is stated herein for the Products, or deal as principal or agent in the relevant Products or provide advisory or other services to the issuer of relevant
Products or to a company connected with an issuer thereof. None of SAM, its associates and their and their associates' respective members, directors, officers, employees, agents or advisers or any other person makes any representation,
warranty or undertaking express or implied, as to the accuracy of completeness of the contents of this document. In particular, but without prejudice to the generality of the foregoing, no representation or warranty is given as to the
achievement or reasonableness of, and no reliance should be placed on, any assumptions, targets, forecasts, projections, estimates or prospects with regard to the anticipated future performance of the Products. No responsibility or
liability is accepted by any such person for the occurring or completeness of the contents of this document or for any errors, misstatements or omissions herein. The exclusions set out in this paragraph do not extend to an exclusion of
Liability for, or remedy in respect of, fraudulent misrepresentation.

This document may not be reproduced in whole or in part, or further distributed, published or referred to in any manner whatsoever to any person, nor may the information or opinions contained therein be referred to without, in each case,
the prior written consent of SAM.
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